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Important Information Relevant to this Guide

This guide is provided to enable investors and advisers to unur$ta purpose of each
report contained in the tax entity’'s 2007 tax return package, avitlprfurther detail which
may assist in understanding the package.

The package has been provided to users in electronic foratk(S year.

The notes in this guide are specific to Superannuation Funds, Trust®rampénies and follow
the order in which the reports will appear in tax entity’ediory on the CD.

Some of the reports listed in the directory may not be rel@gaatery investor (e.g. not every
investor will have a margin loan).

The package reflects the transactions of which the admioistias been advised during the
reporting year, in respect of the investments comprising thifofor Items not advised or
originating outside the portfolio are not accounted for.

The format is designed to assist investors and their advisetisei preparation of annual
income tax and (where appropriate) other statutory returns. The itifonntallected during
the reporting year is presented in a manner which allowstorgesnd their advisers to finalise
the necessary returns with a minimum of duplication of effort.

The package also incorporates an independent (accountant’s) reptiré @uministration
procedures, accounting procedures and internal controls of the admbmisThis report is not
strictly required, as the administrator is not subject tog¢hj@irements of Australian Securities
& Investment Commission Class Order 02/294 “Investor Directedfdio Services”. The
report is provided as an additional service to investors andatieisers in order to provide
additional comfort in their ability to rely upon the informatiamtained within the tax report
package without performing additional work.

If the investor holds AUSMAQ investments, the IDPS sectimfudes the annual AUSMAQ
investment reports and associated audit report. Please notdhehAUSMAQ reports are
source documents, supporting the entries made by the administrat@ regort. AUSMAQ

do not provide any further tax substantiation documents, nor should angueede as the
AUSMAQ report is fully audited.

Property loans may not, on the instructions of the adviser, betszgflevithin the portfolio.
This is specifically brought to your attention, as it may mian the portfolio is overvalued
and/or that potentially deductible interest may need to be revieng@dded to the entries in
this report before finalising the entity’s income tax return.

The package should be read in conjunction with the notes whichtachex to each report
within the package

The report is current as at the date recorded on the electopycof the report. This may
differ to the date the electronic copy is sent to you. The delayebe the two dates results
from our internal checking and collating processes. Any documemivedcsubsequent to the
issue date will be forwarded under separate cover. The admoisteserves the right to
charge a fee for re-issuing reports where the changeatdsreseeable.

Your attention is drawn to the privacy statement includetdignguide.
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Information contained in this package should not be construeds taxation advice — it
merely reflects and summarises the taxation treatment affordkto each transaction by
the investment bodies distributing income to the invest, interpreted with reference to
the income tax legislation and the relevant known circumstases relating to the investor.
Assumptions which have been made in the absence of Sfieaelevant information are

stated in this guide and in the notes to the report. Westors and their advisers should
review the package in the light of their knowledge of the sgific circumstances relevant
to, and choices made by, the investor.
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2.0 Summary Tax Reports

2.1 Tax return report

This report provides the information required to make the necesstigs in the income tax
return in respect of the investment portfolio under administratibe @ortfolio"). The report

format follows the question and label references used in tbgarg Australian Taxation

Office ("ATQO") income tax return for 2007. Certain assumptioms$ ehoices may have been
made in preparing the report, and for this reason it is imiperab read the report in

conjunction with both this guide, and the notes which are atlaohie report.

2.2 Investment valuation and unrealised gains repor t

Superannuation funds are required to report annually at the balaaaendanrealised gains or
losses inherent in each investment. This report fully deteelse unrealised gains and losses.
Because of its potential for wider usage the report is atdoded for companies and trusts.

Realised gains and losses on investments arising during timeiéihgear and income earned
on each investment are also disclosed on this report.

The following pricing policy has been adopted when valuing théqgtiorat year-end:

Securities Listed on the ASXncluding warrants) - the ‘last’ price quoted by the
ASX in respect of each security as quoted at close of busine® dume, or the last working
day prior to that date.

International securities not listed on the AS¥ternational shares are valued using
the closing market price as at 30 June and converted using thenfoueigncy buy rate per the
Australian Financial Review on 1 July, representing theipuswdays closing value.

Managed Investments (Unit Linked)the ex-distribution exit price as advised by
Morningstar Research at 30 June is used. For those managed fundsippotted by
Morningstar Research, the redemption price (cum-distributiorpagi) at 30 June as advised
by the fund manager is used. In some cases, 30 June prices ubedpackage may differ
from those reported by the fund manager. Examples of whemndlyisrise are where:

the package applies the “ex” price, whilst the fund manageqghaied the
“cum” price, inclusive of the 30 June distribution, which wailieady have
been incorporated into this report as income earned not yétadre

the fund managers quote the “ex” price as at the first or secorking day
after 30 June.

Other Managed Investments (Non Unit Priced)non unit linked ‘managed’
investments will appear at the value last advised byegective fund manager.

Products with loans attached (excluding warrangsoducts with loans attached are
reflected in the valuation report at their GROSS value théeloan amount has not been
deducted from the value of the underlying investment/s. Thiectafinvestments such as
mortgaged properties, property trusts with loans attached amgihnh@an facilities.

Real property- real property is valued at the most recent valuation pro\agietie
adviser. Where no valuation has been received, the propertpevilalued at its CGT cost
base.

Other Investments Investments other than those listed above will be refléntéte
report at the most recent valuation provided to the administrgttire investor or adviser.

Where distributions have been reinvested, some fund managerseirioluthieir 30 June
valuation reports the units acquired with the reinvested 30 Jwoene. This package treats
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income earned but not received at 30 June as income, but does nettrdiavincome (where
relevant) until 1 July — for this reason the number of units showeldsrha particular fund
may differ from the valuation statement issued by the furmbuer.

Please note that broker rebate amounts below $100 which arise froagedafunds and are
reinvested on behalf of the investor, are processed at ththdaigits are notified as allocated.
Strictly this rebate accumulates monthly, however notificatfonsually received quarterly,
half-yearly or annually. Where the periodic total value excedd¥0, that amount will be

broken down and the new units allocated monthly.

Where withholding tax has been deducted from income received, the igamme including
withholding tax is reflected in this report. The deduction for théhelding tax will be
reported separately in the expense report.

2.3 Trial balance

The balances of open ledger accounts are listed and totalleovi® the books are in balance
as at the date of the report.

2.4 Trial balance movement report

This report showshe reporting year movement onlyon each account in the general ledger.
Effectively, it provides a journal entry, which can be used to @palgeneral ledger external to
the portfolio in respect of transactions which have impactegah#olio during the reporting
year. A separate journal is required to process prior yeartadjnts — refer the “Prior year
journal summary” in the details section of this package.

2.5 Income summary report

This report provides an analysis, by income type, of the totaluatiog income received by
the taxpayer for the year. For taxation purposes, some of the itdlacted here may not be
assessable.

The income breakdown report, which can be found in the detakeéparts section, provides
further detail, analysing each category of income by invagtmBoth reports should be read
in conjunction with the notes attached to those reports.

Where the portfolio was brought onto the PAS during the reporting yedmnvas previously
administered using another wrap service, the income and caggitas arising from the
portfolio whilst it was administered by the previous wrap serwill be included in this report
to the extent that the relevant information has been made avaible to the administrator.

It is important to note that the administrator has no authoritirextly seek the information
required to record the transactions occurring during a period when thelipomfas
administered elsewhere, therefore the accuracy of the datsefperiod the portfolio was not
under administration is totally dependent upon the accuracy of informartovided to us by
the investor/adviser. Furthermore, great care should be takenprdygaring the investors tax
return for the changeover year of income, to avoid potential doubleimguoit income,
deductions or gains in the tax entity’'s income tax return, wtiene may be reported in both
the legacy wrap service report & the administrators report.
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The administrator has assumed that all shares held by supdranriuads comprise shares in
public companies. Income derived from private company shares Iselfamanaged
superannuation fund should be treated as “special income”, andaiattedtop marginal rate,
rather than the 15% concessional rate.

Where withholding tax has been deducted from income received, the igamme including
withholding tax is reflected in this report. Withholding tax expentiebe reported separately
in the expense report.

The income summary report includes receipts of a capital andaptal nature. Discussions
as to their taxation treatment follow:

Receipts of a non-capital nature

Interest: This comprises interest other than frommst distributions, and is
generally assessable when received. Note that esitefrom an
AUSMAQ (National Australia Bank) bank account Wik included here
as such accounts are NOT cash management trustrasco

IBl income Infrastructure Borrowing Interest may ineluded in interest received.
This income may not be assessable, or may attnatiade equal to 30%
of the IBI amount. Where fund managers have spatiyi advised the
amount of any IBI, it has been shown separateglltw further review.

CMT interest: Interest from the Macquarie cash rganzent trust. These amounts are
included in the tax report as trust distributions tlaxation purposes, in
accordance with tax return instructions issuedhgyATO.

Franked dividends: Share income which is franked Bneffectively grossed up by the
amount of the franking credit. The gross divideadtilly taxable, but
credit is given for the tax already paid by the pamy paying the
dividend (as franking credits).

Franking credits: The credit attached to frankedd@ind income as discussed above. This
amount is negative as it reduces the gross disiitbyayable to result
in the net amount of income physically receivedk THimately payable
by the tax entity may be reduced by the total @hnking credits
available. Superannuation Funds maybe eligiblegfamd of any excess
of franking credits earned during the year.

Unfranked dividends: Share income which is unfranded fully taxable to the tax entity.

Distributions taxable: Generally from unit trust@stments. May include unfranked dividends,
interest and property income components earneddatdbuted on by
the trust.

Distributions franked: This is franked income froan unit trust, and is the tax entity’s

entittlement to grossed up franked distributionoregd by the trust (i.e.
the franked distribution plus the franking credithe gross distribution
is taxable, with a credit being allowed for thetking credits attached to
the distribution.

Franking credits - This entry comprises the total franking credit iagsfrom unit trust

distributions: distributions received. This amount is negativatagduces the gross
distribution to result in the net amount of incopleysically received.
Tax ultimately payable by the tax entity may beuestl by the total of
franking credits available. Superannuation Fundghbmaeligible for
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refund of any excess of franking credits earneéhduthe reporting year.

Australian franking New Zealand companies are allowed to elect to efferAustralian
credits from a New imputation system. This allows such companies tointam an
Zealand company: Australian franking account and attach Australisanking credits to

dividends paid. These franking credits must be megdoseparately in the
income tax return. They are included with othenliiag credits on the
income summary and income breakdown reports, leitalso shown
separately on the tax report at the appropriatel lab

Capital gains generated Within a unit trust investment, the manager mayiveecapital gains

by unit trusts: from trading trust assets. This may produce atabgains tax liability,
which is passed through the trust to the investmsessable capital
gains are included in taxable income where appatgrivia the
optimised CGT schedule. For eligible entities, @8T optimiser will
calculate which available treatment is most berafigvithin assumed
parameters), given circumstances known to the adtraior (such as
current year and brought forward capital losses).

The resultant capital gain may fall into one okthcategories:

Assessable capital gain -CGT Discount hagiot been applied by the manager on these gains and

no discount therefore discount cannot be applied by the admnaige or investor.
Gains described as “no discount” in the annualstakement issued by
the Trust/Fund are usually capital gains to whictiekation has been
applied. Assessable capital gains are include@ialile income where
appropriate, via the optimised CGT schedule. Ptiorl2 December
2006, these gains may have been further broken dmimeen CWA
(connected with Australia) & NCWA (not connectedttwiAustralia) —
this is only relevant for taxpayers who are NONdest for taxation
purposes. Effective 12 December 2006, new legisiatiarrows the
range of assets subject to CGT when distributetbteresidents. Under
the new rules, such gains may instead be brokenndoto TAP
(“Taxable Australian Property”) gains, and NTAP (@Mtaxable
Australian Property”) gains. In order to allow amyn-resident investors
to complete their tax returns, the administratos lcambined CWA
gains with TAP gains, & NCWA gains with NTAP gairisvestors can
review the relevant source documents attachedetagport where it is
considered necessary to break these entries doxtimefu Some fund
managers have not specified which category thesdalhinto, in which
case a separate category, not designated as e&ihBfCWA or
NTAP/NCWA, has been used. This report has beenapeepon the
premise that the investor is a resident of Ausirfr taxation purposes,
therefore this data is provided for information gsges only, for the
benefit of any investors who are NOT resident &ation purposes. If
the tax entity falls into this category, this shiblde brought to the
attention of the investors’ taxation adviser.

Assessable capital gains These are capital gains to which the trust manager applied CGT
discounted discount. However, availability of discount is degent upon the nature
of the investor. Companies are not eligible focdist. Superannuation
funds are eligible for discount of one third. Trusire eligible for
discount of one half. Very often, the manager & thust does not
correctly identify the type of tax entity holdinget investment, and
therefore applies incorrect CGT discount in docutagon. In order to
remove the discount applied by the manager, aowvalbrrect treatment
of the distribution determined according to the &ty status, the
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Assessable capital gains
— Other:

Discounted capital gains
adjustment:

2007

amount shown in the report under this heading leas lyrossed up. The
amount by which the gain has been grossed up srskeparately in the
income summary as a negative amount (“discountqultatagains
adjustment”). Prior to 12 December 2006, these gyaiay have been
further broken down between CWA (connected with thal®) &
NCWA (not connected with Australia) — this is oniglevant for
taxpayers who are NON-resident for taxation purpodeffective 12
December 2006, new legislation narrows the rangasséts subject to
CGT when distributed to non-residents. Under the ndes, such gains
may instead be broken down into TAP (“Taxable Aalg&n Property”)
gains, and NTAP (“Non-taxable Australian Propertgdins. In order to
allow any non-resident investors to complete thex returns, the
administrator has combined CWA gains with TAP gai@sNCWA
gains with NTAP gains. Investors can review theevaht source
documents attached to the report where it is censil necessary to
break these entries down further. Some fund masafewve not
specified which category the gains fall into, inigthcase a separate
category, not designated as either TAP/ICWA or NTMPWNA, has
been used. This report has been prepared on thregeréhat the investor
is a resident of Australia for taxation purposdwréfore this data is
provided for information purposes only, for the éfhof any investors
who are NOT resident for taxation purposes. If tdee entity falls into
this category, this should be brought to the attenof the investors’
taxation adviser.

This means that neither CGT discount nor indexaisoavailable. This
may occur where either the underlying investmentd hby the
investment body was bought and sold within 12 m®wothit was owned
by a company & purchased post 21 September 1998r Ry 12
December 2006, these gains may have been furtraetrdown
between CWA (connected with Australia) & NCWA (nconnected
with Australia) — this is only relevant for taxpagewho are NON-
resident for taxation purposes. Effective 12 DeocsmB006, new
legislation narrows the range of assets subje@@d when distributed
to non-residents. Under the new rules, such gamsinstead be broken
down into TAP (“Taxable Australian Property”) gainand NTAP
(“Non-taxable Australian Property”) gains. In order allow any non-
resident investors to complete their tax returhg, administrator has
combined CWA gains with TAP gains, & NCWA gains iNTAP
gains. Investors can review the relevant sourceitieats attached to
the report where it is considered necessary tokbiteese entries down
further. Some fund managers have not specified lwisategory the
gains fall into, in which case a separate categwidesignated as either
TAP/CWA or NTAP/NCWA, has been used. This repors Heeen
prepared on the premise that the investor is aeasiof Australia for
taxation purposes, therefore this data is provided information
purposes only, for the benefit of any investors vah® NOT resident for
taxation purposes. If the tax entity falls intostieategory, this should be
brought to the attention of the investors’ taxataoiviser.

This is the amount by which the discounted cagjth as reported by
the investment manager is required to be grossethpder to arrive at
the gross gain, pre-discount. This should be reambnjunction with the
note on “assessable capital gains — discountedVeabbhe purpose of
this entry is to enable investors to reconcile fheds physically
received to the entries in this report. It is a lb@mtry and plays no
further part in the tax return report.
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CGT concession amount:

Gross foreign income:

Foreign tax credits:

CFC income

CFl income

Rental / Lease Income

TFN Withholding tax:

Other taxable income —
category 1:

Other taxable income —
category 2:

Exempt income:

2007

This amount comprises theassessable CGT discount amount paid to
investors (dependant upon tax entity status —there is no discount
available to companies). Some fund managers malpgdecin this
amount any capital loss or net capital loss whicly tmave been applied
to reduce capital gains made, resultant in an iaddit non-taxable
payment to the unit holder. This amount is tax-faed does not impact
the cost base of the asset. The purpose of thig isrb enable investors
to reconcile the funds physically received to tineoants reflected in
their tax report. It is a book entry and plays naHer part in the tax
return report.

This comprises gross incoraenesl from foreign sources before
deducting foreign tax paid. Assuming the investeran Australian
resident for taxation purposes, this income isyfatbsessable, although
credit may be allowed for foreign taxes paid.

Credits for tax paid offshoreforeign income.

This is foreign sourced income which bagn attributed back to
Australia under the Controlled Foreign Company sulehis should be
brought to the attention of the entity’s taxatiodviger, for further
consideration.

Conduit foreign income is unfranked imeowhich can be tax free in
Australia if the recipient is non-resident, or isa@mpany which on-pays
the income. If this is relevant to the tax entttyis should be brought to
the attention of the entity’s adviser for furthensideration.

Gross rent received fromateptoperties or leased assets. Tax
deductible expenses relating to rental propertieslatailed on the rental
property worksheet/s contained in the detailedrégnorts section of this
report.

Taxation regulations requireiyane paying interest, distributions,
dividends, etc, to withhold tax if the investor e lodged their tax file
number with the paying institution. Any tax withtiewill be credited
against the overall tax liability of the tax entity the reporting year.

This may include foreign exchange gains, reimbuesgmof tax-related
expenses and gains derived on the disposal ofitadi securities.

This includes any other income not described iregaty 1, typically
broker rebates.

This is income that is tax-free donds not adjust the cost base of any
investment for capital gains tax purposes.

Receipts of a capital nature

Distributions non taxable:

This income is generafiported as “tax free” income from trusts, and
arises where certain tax concessions allowed tatrtiet mean it can
make tax-free distributions to its unit holdersx-feee income adjusts
the reduced cost base (but not the cost basepahttestment to which
it relates for capital gains tax purposes.
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Distributions - section This income is also tax-free and is generally reggbas “tax deferred”

104-70: income. It arises from such items as building alloees and accounting
differences in income. Section 104-70 income redube cost basend
reduced cost base of the investment to which @teslfor capital gains
tax purposes. Where tax deferred receipts derivech fa particular
investment exceed available cost base, the exeeses a capital gain to
crystallise as a “tax-deferred, assessable cayatial.

Return of capital: This is an amount of capital aidpby the investment body to the
investor. The investor still retains the same numdfeshares or units
held prior to the return of capital. This type eteipt is capital in nature
and is consequently not included in assessablanacdt reduces the
cost bases of the investment to which it relatesei® a return of capital
exceeds available cost base, the excess causpiad gain to crystallise
as a “tax-deferred, assessable capital gain”.

2.6 Expense summary report

All expenses advised to the administrator are included on this répdding amounts paid
out of the Portfolio Bank Account (“PBA”) or margin lending accounid mdrectly out of
income or paid externally to the portfolio and notified to the adtnaig accordingly. Full
details of payments made external to the portfolio must be dgdvio the administrator to
ensure those payments are correctly reflected in the portfdlhere transactions have
occurred external to the portfolio and the administrator has not beeidgut with appropriate
detail, this report will not reflect those transactions.

Insurance premiums paid and recorded within the PAS have betrdtesadeductible except
where specifically advised otherwise. These expenses shouklieged prior to lodging a
claim in the tax entity’s income tax return.

Bank account fees such as overseas telegraphic transfeairféesame day withdrawal fees
have been treated as a deductible expense by the administratorspelaésally requested to
be treated otherwise by the investor/adviser. It is possibtestich fees could form part of the
cost base of an investment asset, for example where the fumds tksisferred/withdrawn
relate to the purchase of an investment. Such expenses shaelddveed further to consider
deductibility.

The report should be read in conjunction with the notes atlache

2.7 Funds introduced / withdrawn

This report analyses the funds that have been introduced or withdram the portfolio
during the year.

If use of the service commenced part way through the reporting q@éiopted to have their
transactions reconstructed for the entire year of incoméyaaiactions occurring before the
CMT was opened will be processed as funds introduced/withdrawn.

For share buy-backs, your attention is drawn to ATO Taxation Dgtation TD 2004/22.
This determination requires the capital component of a shardodukyprice for taxation
purposes to be “deemed” to be higher than the actual capital compenenied in certain
circumstances. Where this is the case, the excess of éheedecapital component over the
actual capital component received has been treated as tedipoiunds withdrawn. This

11
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transaction is purely a “notional” entry for taxation purposes, and woiesonstitute a true
withdrawal for accounting purposes.

2.8 Optimised CGT schedule

This schedule calculates the optimum capital gains tax positiorspect of the portfolio
transactions for the year. The administrator has calcueetlis considered to be the optimal
capital gains position within the confines of the information praVidegether with the
choices made by the tax entity and the default position takenebgntity’s adviser regarding
partial disposals.

This assumes that:
The optimal CGT position for the investor’'s circumstances is itinmse current
year tax payable.
The administrator has been advised of all prior year cdpgaés available.
There are no capital gains or losses arising in the raegoréar outside the portfolio.

The choices made could include choosing to apply a capital gainslltaser where available,
choices regarding utilisation of brought forward capital losses dedher to apply indexation
or CGT discount to gains made, where relevant.

If any of the assumptions listed above are incorrect, theefionade may not be appropriate.
Detailed capital gains schedules are attached to this repath would enable the choices to
be reviewed by the investors’ advisers and amended if reegess

If the entity has a net capital gain or loss for the yeachvbikceeds $10,000, a capital gains
tax schedule may need to be lodged with the tax entity’s annual énizoameturn. To assist in
this process, this schedule has been formatted consistentlythgitschedule required to be
lodged by the ATO, using the same label references.

2.9 Optimised CGT summary

This report provides the detail relevant to disposals made duméngear, and the decisions
that have been made in respect of those disposals. The reptrtdesections to it.

The first section is “Capital losses brought forward from neviyears”. This should be the
amount of capital losses carried forward in the prior yeammectax return. We request this
information for all investors annually. Unless we have been rbtifiean amount, the words
“not advised” will be printed here.

If the entity has capital losses available from priorged which we have not been advised, or
capital losses from current year transactions outside the Ipmrtfee capital gains tax position
as shown in the tax reportay not give the optimum result.

The second section reflects capital gains/losses derived froome (eg trust distributions)
during the year.

The third section shows capital gains/losses derived during #defsen direct disposals.
Where partial disposals of holdings have taken place, selectitme giarcels to be sold is
based upon the choices made by the entity/adviser & the defaulbpositiected by the
adviser where specific instructions have not been issued.

12
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The gains are split by CGT calculation method, as follows:

Method 1 (indexation method)is available for disposals of assets acquired prior to 21
September 1999. Where available, this method is optional to andtsuperannuation funds —
i.e. they can either choose the indexation or the discount meitmel below). The
administrator has made this choice on behalf of the tax ewtitgre relevant, following the
assumptions discussed above. Companies are not able to choose hatlezation and
discount, therefore if they meet the criteria required for iatler to apply, it would always be
selected. The capital gain is calculated using the indexedbesst of the asset (note that
indexation ceased as at the September 1999 quarter).

Method 2 (discount method)is available for trusts (50% discount) and superannuation funds
(33.33% discount) that have held the asset for more than 12 monthsndthisd is optional
where the asset was acquired before 21 September 1999 (ie xdtiodegives a better result
(following the assumptions discussed above), the administratdy embuld choose that
method on behalf of the tax entity, instead of the discount metfd®).capital gain is
calculated using the unindexed cost base, but is reduced by the appropraietageafter
losses have been offset.

Method 3 (no discount or indexation method)s used where neither the indexation method
nor the discount method is available as an option, such as whergs#téas been held for less
than twelve months or the asset has been acquired post 21 Septemidsy 4328npany. The
capital gain is calculated using the unindexed cost base.

Current year capital losses are calculated using the reducetbases Whilst the loss may
appear under any one of the method columns, the calculation willalveathe same, as the
benefit of indexation or discount is not available where a cdpgalis generated.

Where choices are available, both in terms of the choice of matsatito calculate the gain,
and the choice of which gains to offset capital losses agdirestresult giving the lowest
taxable income for the year has been selected.

Capital gains for disposals marked with an asterisk (*) have ¢eeunlated using components
of the cost base that are unsubstantiated by original document&ftiene authorised, the cost
base used in this scenario has been reconstructed using best erméavestablish the
constituent components. Where advice has been received ¢hahshbstantiated cost base
should be used without incurring reconstruction costs, resultant cgaitel and losses may
not be accurate.

3.0 Detailed Tax Reports

3.1 Tax entity reference report

The purpose of this report is to provide a key relating the fulkinvent description, the “short
name” and the codes which may be used throughout the report to ref@chtarticular
investment. Wherever possible, the short name is usetaass tmore user-friendly than the
code. In the majority of cases, codes used are consistertheitodes used by the Australian
Stock Exchange (“ASX").

If for some reason the particular holding is not currently alséel for trading (for example
employee shares under a period of restriction, or escroweesyhand the administrator has
been advised accordingly, a separate code will have beengstadior that holding. This is to
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protect the investor from inadvertently ordering a sale, whichdwsutbsequently fail and may
result in unnecessary costs.

A “Y” in the column headed “AUSMAQ" denotes that the invesht is a wholesale fund for
which AUSMAQ is the custodian.

The administrator has assumed that all shares held by supdranriuads comprise shares in
public companies. Income derived from private company shares Iselfamanaged
superannuation fund should be treated as “special income”, andaiattedtop marginal rate,
rather than the 15% concessional rate.

3.2 Tax return breakdown report

This report breaks down each entry in the tax return repomgcloyne or expense components.

3.3 General ledger

By necessity, terminology used in naming each account is ‘glabad’jn some circumstances
may seem an inappropriate description. This is to allow thersytst deal with all tax entities.
Debtors include not only genuine “accounting” debtors such as sale gsocetstanding at
balance date, but also distributions which for taxation purposessgesable in the financial
year in which they were earned, even though they are physicatyved in the following
financial year.

3.4 Prior year journal summary

Where a transaction that relates to a previous financialygancessed in the reporting year, a
prior year adjusting journal is automatically generated. Amaynsaction of this nature is
reflected in the general ledger as a “prior year traiwdct If this were not done, the closing
balances in the prior year report would not reconcile to the openiagcea in the reporting
year. A common example results from a change in the 30 Jiue atéributed to units in a
trust, which may be made by the fund manager several monthsheftmitial 30 June value
has been advised to the administrator, and after the rekexargport has been issued.

These transactions are summarised in the “Prior year josunaiary”, which can be used as
a journal entry to amend the previous years’ closing balandeshwill then agree to the
opening balances in the reporting year. Where the administratawaise ahat prior year
adjustments may have tax implications, an investor algenerally attached to the report to
bring the matter to the specific attention of the investor/advi$he detailed prior year
journals are available on-line to your adviser if required.

3.5 Cashbook / bank reconciliation

This report details all transactions effected through the piartbaink account (“PBA”), and
reconciles to the closing bank statement as at the balanceAdsienmary is also provided
showing the totals of transactions through the bank account for theimgp@ar. The receipts
reflected in this report comprise the funds physically k&zkinto the bank account during that
year. They may differ from the income reflected in the incoomansary report because of
timing differences such as income which is assessableXatida purposes in the reporting
year, but has not been physically received at year end.
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3.6 Debtors, creditors and funds in transit report

This report provides an analysis of funds receivable (debtors)yablea(creditors) as at the
balance date.

Prepayment legislation greatly limits the deductibility ofpaid expenditure over $1,000 for
companies, superannuation funds and trusts, and in some casegjiisluats incurring
business expenditure. The tax status of the taxpayer and the nattine ekpenditure
determine the timing of the deductibility of prepaid expensesthe purposes of this report,
all prepaid expenditure has been treated as deductible esgt where a specific
circumstance has determined otherwise.

Identified borrowing costs have been amortised over the lesdbe derm of the loan or 5
years. Taxpayers are advised to review the nature of anyigrepaenses, which will be
evident from this report, in the light of their circumstancasi] seek professional taxation
advice where necessatry.

3.7 Income breakdown report

This report provides further detail of income received, analpgeidvestment. The notes on
the income summary report are also relevant to the moreeteagakdown provided on this
schedule. The income reflected in this report comprisessessable income generated by the
portfolio for the year, by investment. It may differ from tleeeipts reflected in the cash book
report because of timing differences arising from (for exampt@®me assessable for taxation
purposes in the reporting year, not physically received ateyehr

Please note that broker rebate amounts below $100 which arise froagedafunds and are
reinvested on behalf of the investor, are processed at thé¢haatinits are notified as allocated.
Strictly this rebate accumulates monthly, however notificatdonsually received quarterly,
half-yearly or annually. Where the periodic total exceeds $100,athaunt will be broken
down and the new units allocated monthly.

Where withholding tax has been deducted from income received, tbe iggmme including
withholding tax is reflected in this report. The deduction for withimgjdax will be reported
separately in the expense report.

3.8 Expense breakdown report

This report provides further detail of expenses incurred, amblygesource. The notes on the
portfolio expenses report are also relevant to the more detaieddown provided on this
schedule.

3.9 Rental property worksheet

This report is in the same format as the rental property waekgineduced by the ATO, which
may need to be lodged with the tax entity’'s income tax return, aATi@s request. The
worksheet analyses the expenses incurred in respect ofrtioellpa rental property in question
for the reporting year. A separate worksheet is produced forreatdl property held within
the portfolio.

Where, advisers and their clients have chosen not to reBetal rproperty loans in the
portfolio, the rental property worksheet will not include deductiflerest arising in respect of
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the property loan. Loan repayments may have been made out of the itMunless the

administrator is specifically provided with a breakdown betwesgaital repayments & interest,
such payments will have been posted as ex-portfolio withdrawalsteWie is the case, it is
imperative that investors/their advisers consider the intdestuction entittement, external to
this report, in order to avoid missed income tax deductions fenesitincurred.

3.10 CGT details report

When an investment subject to CGT is sold (in part or fullGI details report will be
generated to indicate the taxable gain, or loss, arising,pamcel by parcel basis.

In dealing with each parcel sold, the report will show the origiiade of purchase of the
parcel, the quantity owned, the purchase costs and CPI indexés/ant dates.

The remaining columns of the report are explained as follows:

The adjustment column reflects all adjustments that may heee made to the original
cost base during the ownership period, such as s104-70 (tax defeca)stanitial fees and
indexation.

The indexed cost base column reflects the cumulative indexedbasst taking into
account all relevant entries in the adjustment column. NoteQ@3dt indexation ceased to be
available as of 21 September 1999 (final indexation availabler ithe quarter ended %0
September 1999).

Post-21 September 1999, use of the indexed cost base is optioakdjifie taxpayers
(superannuation funds and trusts), as using the CGT discount method smiaynrex lower
taxable income. The unindexed cost base column reflects thbasesivithout indexation, for
use in making the decision whether to opt for indexation or discttumill comprise the
original cost base adjusted for such things as holding costs amdsref capital, but not
indexation.

The reduced cost base column is the cost base to be usadttdating capital losses.

The taxable gain/loss column displays the resultant gain orwdssh will have been
calculated using the various methods available. From this infamate optimum choice will
be made via the optimised capital gains tax summary.

The report may include details of tax-deferred assessapilcgains. These arise when the
cost base of an investment has already been reduced to niheaim/éstor receives further
income of a tax-free nature that should reduce the cost baserdfwlere one (eg. s104-70
distributions, or returns of capital).

The report may also include nil sale transactions creatirapidat gain or loss where income
or costs that affect the cost base have been notifiedtladtsale of an investment.

3.11 GST tax invoices

These are tax invoices for the portfolio administration senhtgative tax invoices arise
where fees have been refunded during the year (i.e. creds).note

Initial fees are not considered to be tax deductible by the AT@y are capital in nature and
form part of the cost base of the investments being repoRedonstruction fees are tax
deductible, as they are accounting fees charged to maintadndseof existing income
producing investments.
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The administrator allocates initial fees against the lbases of each investment made. These
allocations are reported in the general ledger accounts fiat feiés and investment holdings.

3.12 Insurance bond redemptions

This report records the ‘taxable component’ arising from theofupartial draw down of an
insurance or friendly society bond before the expiration of tersyfeam the date of original
investment. The amount recorded as the ‘taxable componemtusred to be included in
your tax return. A tax rebate, calculated by the ATO, may ldadle. Please note that the
‘taxable component’ amount recorded is as advised by the insuranggamy or friendly
society. Any queries concerning the amount should be directbd tayer.

3.13 Margin lending / Embedded loan account transac  tions

This report details all transactions via your margin lendirgpat/s for the reporting year.
This report is also used for investments with embedded loaets as warrants.

3.14 Retirement income streams (superannuation fund s only)

This report breaks down retirement payments made by the fund bpenemd by income
stream.

4.0 IDPS reports

If the investor holds AUSMAQ investments, the IDPS sectimfudes the annual AUSMAQ
investment reports and associated audit report. Please notdhehAUUSMAQ reports are
source documents, supporting the entries made by the administrat@ repgort. AUSMAQ

do not provide any further tax substantiation documents, nor should angueede as the
AUSMAQ report is fully audited.

5.0 Investor alerts

The purpose of these alerts is to draw the attention of the anveasdl/or their advisers to a
specific issue which is or may be relevant to this portfolio whith may warrant further
examination prior to the tax return/s being lodged. It is imper#taeany alerts on the CD are
presented to your taxation adviser for such consideration.

6.0 Independent review report

This is a copy of the 2007 independent auditor’'s report on the PAStepbd reviews the
administration procedures, accounting procedures and internal conttioésasfministrator for
the year ended 30 June 2007. The administrator is not strictly régoirendertake such a
review, but has chosen to do so to provide additional comfort to bgedemonstrating
voluntary compliance with Australian Securities and Investn@ommission Class Order
02/294, “Investor Directed Portfolio Services”, as it applieSWRAPS, Master Trusts, Self
Managed Accounts and other such portfolio services.

7.0 Substantiation documents

Scanned copies of the original documents are available on thesGixllaas the hard copy
original file sent with the CD.
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In addition to providing substantiation documents supporting income and experadiging,
this section includes contract notes for purchases and salesirga@uring the year, where
they have been forwarded to the administrator.

These documents should be retained for at least 5 yearsha&ft€GT event to which they are
relevant occurs (i.e. for purchases during the year, “buy” antregtes need to be retained
until 5 years after the year in which the holding is eventisalld, not 5 years after purchase.)

The majority of contract notes are now processed via electread received daily, directly
from most brokers. It is possible that the physical contract sugp@orting the entry has not
been forwarded to the administrator, in which case these resdfdse incomplete. Should
this prove to be the case, please contact the Senior Managhkniced Services, on 08 9425
5888, so that arrangements can be made to obtain and forward to you af topymissing
document/s.

Because of the direct electronic of transaction from the neldwaker/s, an e-mailed copy
may replace the formal contract note normally received. The dauumevertheless
substantiates the transaction to the satisfaction of the An@,should be retained by the
investor until 5 years after the year in which the C@@neto which it is relevant occurs.

Superannuation fund and corporate entities will also find docunseigorting changes in
holdings, and documents supporting investment valuation as at 30 June 2007.

General Journal

This comprises all journal entries processed during the reporizag &nd is available on-line
to your adviser if required.

Goods and Services Tax (GST)

GST has only been separately identified in the package wheradiministrator has been
advised that the investor is registered for GST purposes Xonge — where the investor
holds a commercial rental property & has chosen to regist€&3ai. In that scenario, GST is
identifiable on the income summary as “GST received — incoma$ 66GST paid — outgoings”
(negative income, being a deduction from the gross receivabl

In such circumstances, (where GST has been separated fr@nirgrasie or expenditure), the
entries included in the tax return report are net of GST. Akroentries are processed GST-
inclusive.

If investors are reporting GST on income/expenditure which has antdisclosed net of GST
in this package, entries in the tax return report will be incomed should be reviewed to
remove GST before input to the tax return.

Privacy policy

In accordance with our commitment to protect privacy and the @mfad nature of the

investor's personal information, the administrator has adopted porate privacy policy.

Under that policy we will only collect personal information tlsahecessary for us to provide
the agreed service, and will only use the information celteeh a way that you would
reasonably expect us to do.
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Disclaimer

This report and guide is intended for information purposesonly and is not intended and
should not be construed as taxation advice. It does not considgpecific circumstances,
needs or objectives of particular taxpayers, who should seekdependent professional
taxation advice regarding the appropriate taxation treatment of ths issue relevant to
their circumstance.

19



Funds, Trusts & Companies - 2007

Glossary of terms

Some of the reports use abbreviations and terms which may not ibarfeorall investors. The
following key seeks to explain the terms & abbreviations used.

APA Custodial Service Formerly known as AUSMAQ (see below)w(neame
effective 1 July 2007)

ASX Australian Stock Exchange
ATO Australian Taxation Office
AUSMAQ Australian Market Automated Quotation System Ltd —aperator

of the wholesale funds capability within PAMS. AUSMAQ is a
wholly owned subsidiary of National Australia Bank Ltd

CFC Controlled Foreign Company

CFlI Conduit Foreign Income

C/G Rollover Capital gains tax rollover

CGT Capital gains tax

CMT Cash management trust account with Macquarie Bank
COSTBASINC Cost base increase

CWA Connected with Australia — relevant to Capital Gains whiawe

resulted indirectly from disposals of assets which are corthecte
with Australia. This is only relevant to non-residents of thala
for taxation purposes, and for transactions pre 12 December 2006.

Ex P/F Ex-Portfolio — income or expenses relevant to the Portidlere
the funds have not been processed via the PBA or margin lending
account/s

GST Goods and services tax

IBI Infrastructure Borrowing Income

M/L Margin lending

NCWA Not connected with Australia — relevant to Capital Gaimsch

have resulted indirectly from disposals of assets which are not
connected with Australia. This is only relevant to non-residents of
Australia for taxation purposes, and for transactions pre 12
December 2006.

Non PAS Income/expenses generated from an investment outside the
Portfolio
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Non-tax Impacts reduced cost base only

NTAP Non-Taxable Australian Property (see TAP below forhtnt
explanation)

NZ Franking credits Australian franking credits attached toddivils received from
New Zealand companies who have elected to join the Australian
imputation system

PAS Portfolio administration service

PBA Portfolio bank account (the CMT or the AUSMAQ bank account)
P/P Periodic payment made directly from the CMT

s$104-70 amounts Tax-free income which reduces the cost baseinvdésament to

which it relates, and may result in an assessable capitaifghe
tax-free amount exceeds cost base.

TAP Taxable Australian Property — relevant to distribution of @Ghpi
Gains which have resulted indirectly from disposals of assets
which are TAP assets. This is only relevant to non-residents of
Australia for taxation purposes, and for transactions post 12
December 2006. TAP assets include Taxable Australian Real
Property (“TARP?”), indirect interests greater than 10% ireatity
where the value of the entity’s assets is principally derfveuh
TARP, the business assets of a permanent establishment and an
option or right over TAP assets.

“The portfolio” The investment portfolio under administration

“The reporting year” The year ended 30 June 2007.
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